
RSP Tax Refund 
 

How to use your RSP Income 
Tax Rebate for a down payment 

 
Here’s how it works… 

• You can obtain a loan to top up your RSP (you must have cashable 

assets that are at least equal to the anticipated income tax refund). 

• Once 90 days have passed from the date you put the loan into your 

RSP, you can withdraw the money to pay off your loan (you must have 

signed an agreement to purchase a home otherwise you are unable 

to withdraw funds). 

• Depending on your income tax bracket, you will receive a hefty tax 

refund anywhere from 25% to 45% of the amount you put into your RSP. 

• You can use your tax refund to assist in the purchase of your new 

home, which must be completed by October 1st of the following year. 

• Over the next 15 years, you will have to put back into your RSP the 

amount of money you took out of your RSP to pay off the loan at a 

minimum rate of 1/15th per year. Additionally, you have an 18-month 

grace period before you have to begin the repayment. 

 
You qualify for this program if you have NOT owned and  

lived in your primary place of residence for the past 5 years 
and have not contributed the maximum limit into your RSP. 
 

 
 

For more information, please call… 
 

Laurie Williams 
Mortgage Agent, Licence M08002960 

Crescent Mortgage Corporation, Licence 10126 
Tel: 705 735-3315; Fax: 705 735-0856 

 
HO: 300-5415 Dundas St. W., Toronto M9B 1B5 Telephone:  416 232 1500 


